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JUL 24 1987
ﬁc& $ir or Medam: o
¥e bave censidered your applicatiom fer recognition of exemption from R
Yedersl ipcome tax under section 501(c)(6) of the Internsl Revenue
Code . «

infbrmation submitted shows that yos were incorporsted oo [N
» wader the [} Fow-Profit Corporation Act.

Your purposes as stated ia yeur dylaws arxe:

. "Section 1. That sole purpose for which this 1ssociation 1s formed £»

{se by any and all wesss or media the products snd services of
freschised dealers, mombers of the sesociatiom.

Section 2. The gemeral purposes for which this sssociation 1s formed snd
the sctivities snd odjectives to de cacried on by 1t srey

a. To foster and yromote retail trade snd commerce ia comnection with the

producte and sexvices of the uenders, sad to protect the same frow umjust
aad valswful exsctions asd impositions}

b. To foster amd promste ths interests of those persoms, firms and
corperatiens engaged in the re olinuduu-qmu
the uncue('uu 3

, o a“l ml m m "ﬁ "places of disseminating informaticn
ﬂ ul fe~ such perpoces to establish,
axidbitions, displays, tests,

‘,l. To promete. the establiisdeent sad nuintessnce of a high stsndsrd of

) j 19 ) nesbere of 2hw asssaistion and by oll ather sutomebile
é'te o0y sther bininess practice which usy be detrimentsl to
'thm-igug\- retail sstemedile induwstry.”

[ "




Your membership is limited td thoze persoms, firms and corporations actively
sngaged in the retailing of mator vebicles wdo are duly suthorised
holders of franchise agresaents with NG

in [ -

Section 3501(c)(6) of the Internal Ravenue Code provides exewption for dDusinese
leagues, chambers of commarce, real estate boerds, or boards of trade...tot
oxganized for profit and no part of the met earnings which ipures to the
benefit of any private shareholder or individual.

Ssetion 1.501(c)(6)~1 of the Income Tax Degulations provides that a busivess -
lesgue 1s an association of persoms having scae common business interest, the
purpose of which is to promote such commca interest snd not to emgage in »
reguler busisess 9f s kind ordinarily carried on for profit. It 1s an
orgasaization of the same general clacs as s chamber of commerce or begard of
trads. Thus, its sctivities should be directed to the improvement of
Sesiness comditions of one or aore lines of business as distinguished from
the perfommence of particular services for individual persuns. 4n
orgsuisation vhose purpose is to engege im a regular business of & kind
ordinarily csrried on for profit, even though the business is condwcted om @
cooperative basis or produces only sufficient income to be self sustaining,
1s wot a business lesgue.

Bovanve Raling 67-77, C.B. 1947-1, page 138, held that an orgenisation
conpesed of deslers h s certaln meke of .umuu in a Gesignated gres,
orgeuinsd and operated for the primary purpose of financing general
sdvertising campaigns to promsts the sale of auzamcbiles, perts, end sexvices
is perforuisg perticuler services fer its members instead of the sutomobile

tedustry 28 o whole sad is not eutitled te exmptiocu. 1ts income consistsd of
eontribucions frea the dosler members.

440 U.3. 472

organiss
mﬂ.ud ite -hnup tv dealexs framchisnd by s porticular company and its
Aactivities to the businese of that company was wet eutiticd to ezemption wnder
‘section 3501(a)(6) of tha Code. The ansocistion wea deterxnined not to de
,wum isprovensat ¢f Wawineso conditions of a 1ime of dusiness.

Section 301(c)(6) of the Codr provides exsmption for orgssisstions which
promote the fxprovensnt of btusinesc conditions of ecne or wore limes of
businens xather than swppert particular private interests. The term, limu of
. business, bes bags istexpreted to mesn eitber an emtire industry, see Americem

M- ,l‘ ‘Plywood Asegeistien v. u;ad States (67-2 USTIC 9568), ov al] components of
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an izdwstry within a geographic am.
Federaticu, Tee. (42-2 USTC 948y, *

You pxomete the perticular deeds Of you"mh‘cu
indeatry as a vhole. Yowe neiber ijuga&’meg

‘ake limited to.the ‘deplare

solely frem

deterninad that you do nét meet the requiveménts for. u.pt. otatus as en
orgsaisation dedcrided in section’301(e)(6) of the Code. You should file  ?

fncome tax yeturns on Yorm 1120.

12 y0u do not agree with these «uelutm. you may, within 30 days from th
date of this letter, file in dwpliceta s Lrief of the facts, law, and s

" that clearly sets forth yowr ,«nm. The enclosed Publication 892 gives

instructions for filing a protest.

If you do not file s protest with this office wizbian 30 days of ths date of
this letter, this proposed detemination will becoms final.

1L you agree with these conclusions or do not wish to file a written protest,

.please oign and return Fora 6018 im the enclosed self-address envelope ae eocn

a8 muhl.o
| 8incerely,
I
District Directorxr
Wm:
"Pubiication 892 .
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Torm 6018 ' o [ Y






